HALLCHADWICK &'

Chartered Accountants and Business Advisers

21 August 2013

Report to the Investors
of

Equititrust Limited
(Receiver Appointed) (In Liquidation)
(Receivers and Managers Appointed)

A.C.N. 061 383 944

(“the Company”)

| refer to my previous reports and provide an update on the Liquidation of the Company.
Investigations and Litigation

e On 23 July 2013, the Company's former Auditor delivered to the Court, 7 discs
containing documentation relating to the audits conducted;

e Furthermore, the examinations were adjourned until 16, 17, 18 September 2013
and 8 October 2013,

Litigation Funding Deed

e | refer to the comments in my previous report with respect to the Litigation
Funding Deed (“the Deed");

e Piper Alderman have made further amendments to the Deed, which | am
currently reviewing;

e | expect that we will shortly be in a position to make an application to the Court to
approve the Deed.

Asset and Liability Position

s | refer to the comments in my previous report with respect to the debt owed by
Rosea Pty Limited and the delays on behalf of the borrower in fulfilling their
obligations pursuant to the Deed of Settlement.

| am advised that a proposal has been submitted to the solicitors for the Court
appointed Receiver, however despite requests that a copy be provided to this
office, we are yet to regeive a copy.

As such, | have instructed Thomsons Lawyers to issue correspondence to the
solicitors for the Court appointed Receiver requesting that they provide details of
the proposal, failing which an order will be made to the Court for injunctive relief.

e | have also engaged in an exchange of correspondence with the legal
representatives acting for the National Australia Bank Limited (“NAB") in relation
to their secured position, the debt owing to them and a proposal for a transfer of
the remaining Bank Guarantees. | will provide further updates once they become
available.

SYDNEY

Level 29

St Martin's Tower
31 Market Street
Sydney NSW 2000
Australia

GPC Box 3555
Sydney NSW 2001

Ph: (612) 9263 2400
Fx: (612) 9263 2800

NEWCASTLE

Ph: (612) 4969 5521
Fx: (612) 4969 6059

PARRAMATTA

Ph: (612) 9687 2100
Fx: (612) 9687 2900

PENRITH

Ph: (612) 4721 8144
Fx: (612) 4721 8155

MELBOURNE

Ph: (613) 8678 1600
Fx: (613) 8678 1699

PERTH

Ph: (618) 6557 6200
Fx: (618) 9218 8950

BRISBANE

Ph: (617) 3211 1250
Fx: (617) 3211 1249

GOLD COAST

Ph: (617) 5538 2322
Fx: (617) 5526 8599

A member of AGN
International Ltd, a
worldwide association
of separate and
independent
accounting

and consulting firms

www.hallchadwick.com.au

SYDNEY » NEWCASTLE * PARRAMATTA ¢ PENRITH « MELBOURNE * PERTH * BRISBANE « GOLD COAST

Liability limited by a scheme approved under Professional Standards Legislation.



HALLCHADWICK &'

Liquidators Remuneration

e | refer to the comments in my previous report in relation to my remuneration application
and advise that the matter is listed for 30 August 2013 at 9am before the Corporations list

Registrar;

Please find enclosed a schedule of remuneration incurred for the month of July 2013 in the amount
of $42,740.50 plus GST.

Should you have any queries regarding the winding up of the Company please do not hesitate to
contact either myself or Rory Gillespie of this office.

Yours faithfully,
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